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SUBJECT : GENTLEMEN S AGREEMENT AND UK EXPORT CREDIT ACTION 

REFERENCE: A) LONDON 2753, B) STATE 044524 (NOTAL) 

1. RECENT UK ANNOUNCEMENT OF DECISION TO INTRODUCE EXPORT 
INFLATION RISK COVERAGE FOLLOWING FRENCH PRACTICES 
AND ITALIAN INITIATIVES IN THIS AREA RAISES SERIOUS QUES- 
TIONS FOR USG REGARDING ONGOING EFFORTS TO REACH AGREE- 
MENT TO LIMIT EXPORT CREDIT SUPPORT PRACTICES. WHILE WE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 047207 

WOULD WANT TO HEAR UK REPS EXPLANATION BEFORE GIVING FULL 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


RESPONSE, OUR INITIAL REACTION IS THAT UK ACTIONS SEEM 
INCONSISTENT WITH OBJECTIVES OF EXPORT CREDIT NEGOTIATIONS 
AND APPEAR TO UNDERMINE SIGNIFICANCE OF PROVISIONS WHICH WE 
CONSIDER TO BE THE CORE OF ANY RESTRAINT AGREEMENT. 

2. REQUEST ACTION ADDRESSEES DISCUSS ABOVE WITH APPROPRI- 
ATE OFFICIALS RESPONSIBLE FOR GENTLEMENS AGREEMENT NEGOTIA- 
TIONS. 

3. FYI: WE ALSO ARE CONCERNED THAT BRITISH PROPOSALS 
APPEAR TO VIOLATE OECD TRADE PLEDGE AND ARTICLE XVI.4 OF TH 
GATT. US WILL BE RAISING OUR CONCERNS WITH RESPECT TO THE 
TRADE PLEDGE AT OECD TRADE COMMITTEE MEETING, MARCH 4-5 

(REFTEL B) AND FURTHER REPRESENTATIONS ARE BEING 
CONSIDERED. KISSINGER 
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